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Dear Applicant:

We have considered your application for recognition of exemption from
Federal income tax under Section 501(c)(3) of the Internal Revenue Code
of 1986.

The information submitted discloses that you were incorporated on | NTEGEGIzIN

under the nonprofit corporation laws of the State of .
You stated in your Articles of Incorporation that you are "...organized and
operated exclusively for charitable and educational purposes within the
meaning of Section 501(c)(3) of the Internal Revenue Code...." Your specific
purposes. as stated in your Articles, are: "...to provide Economic outreach
and self-help programs both naturally and inspirationally, on a community
based level. the programs will consist of, but not limited to: Employment
counseling, Permanent Housing, Temporary Shelter, Teenage Pregnancy, Job
Training, Land Acquisition, Substance Abuse Counseling, Educational Tutoring,
Senior Citizens, Aids, Foods, Clothing and other programs to aid those in
need...."

You stated in your application for recognition of exempt status that your
activities would include the following:
Job training and job placement; economic opportunities for the homeless;
housing Management/Technical assistance services: business opportunities;
procurement contract services; Financial services and planning; account
services; workshop and seminars; business nelworking conferences; and
Family planning services.

On _, we sent you a detailed document reguest which asked
specific questions with regard to your planned activities. In your response
dated , you stated that your activities would commence once

exempt status had been granted. You did not provide any details on your
proposed activities.




Section 501(c)(3) of the Code provides for the exemptlon from Federal income

tax of corrorations organized and owverated exclusively for religious, ' :
charitable, literary. acientific, and educational purposes; no part of the net
earnings of which inures to any private shareholder or individual.

Section 1.501(~)(})~1 of the Income Tax Regulations relates to the definition
of the organigabion and operation of organizations described in Section
501(c)(3). "It is quoted, in part, as follows:

“(a) Organizational and opreratiopnal teats. (1) In order to be exempt as an
organization described in Section 501(c)(3), an organization must be both
organized and operated exclusively for one or more of the purposes specified
in such section. If an organization fails tc meet either the organizational
test or the operational test, it is not exempt. (2) The term "exempt purpose

or purposes’, as used in this section, means any purpose or purposes specified
in Section 50i(c)(3)...."

“(e) Qrerational teat. 1) Primary activities. An organization will

be regarded as “operated exclusively" for one or more exempt purposes only if -
it engages primarily in activities which accomplish one or more of such exempt
purposes specified in Section 501(c)(3). An organization will not be so
regarded if more than an insubstantial part of its activities is not in
furtherance of an exempt purpose. (2) Distributiorn of earnings. &n
organization is not operated exclusively for one or more exempt purposes if
its net earnings inure in whole or in part to the benefit of private
shareholders or individuals..."

Section 1.501(c)(3)~1(a) of the Income Tax Regulations provides that in order
to be exempt as an organization described in Section 501(z2){3), the
organjzation must be one that is both organized and operated exclusively for
one or more of the purposes specified in that section. If an organization
fails to meet either organizational or the operational test it is not exempt.

Revenue Procedure 90-27, 1990-1 C.B. 514 states in part that "...er=mpt status
will be recognized in advance of operations if proposed operations can be
described in sufficient detail te permit a conclusion that the organization
will clearly meet the particular requirementia of the section which exemption
is claimed. A mere restatement of purposes or a statement that proposed
activities will be in furtherance of such purposes will not satisfy this
requirement. The organization must fully describe the activities in which it
expects to engage, including the standards, criteria, procedures, or other
means adopted or planned for carrying out the activities; the anticipated
scurces of receipts; and the nature of nuntemplated expenditurea. Where the
organization cannot demonztrate to the satisfaction of the Service that its
proposed activitlies will be exempt, a record of actual operations may be
required before a ruling or determination letter will be issued. In those
cases where an organization is unable to describe fully its purposes and
activities a refiisal to issue a ruling or determination letter will be
considered an initial adverse determination from which administrative appeal
or protest rights will be afforded...."

Since vour organization cannot describe the specific activities in which you
will engage, this cffice cannot issue a ruling at this time. Under authority
of the above mentioned Revenue Procedure, it is beld that a record of actual
operations will be required before a ruling or determination will be issued.

-




Accordingly, we have concluded that you are not entitled to recognition of
exenption from Federal Income Tax under Section 501(c¢c)(3) of the Code, since
you are not organized and operated exclusively for charitak e, religious, or
other exempt purposes within the meaning of Section 501(c){3).

You are required to tiie pederal income l'ax Keturns.

Contributions made to you ure not deductible by the donors as charitable
contributions as defined in Section 170(c) of the Code.

If you do not agree with these conclusions, you may within 30 days from the
date of this letter, file a brief of the facts, law and arguments (in
dnplicate) which clearly sets forth yvour poaition. In the event you desire an
oral discuasion of the issues, ycu should so indicate in your submiasion. A
conference will be arranged in the Regional Office after we have had an
opportunity to consider the brief and it appeare that the conclusions reached
are still unfavorable to you. Any submission must be signed by one of vour
yrincipal officers. If the matier is to be handled by a representative, the
Conference and Practice Requirements regarding the filing of a power of
attorney and evidence of enrollment to practice must be met. We have enclosed
Publication 892, Exempt Organization Appeal Procedures for Adverse
Determinations, which explains in detail your rights and procedures.

If you do not protest this determination in a timely manner, it will be
considered by the Internal Revenue Service ag a failure to exhaust available
adninistrative remedies. Section 7428(b){(Z2) of the Intern:21 Revenue Code
provides in part that "A declaratory Jjudgment or decree undcr thiz section
shall not b2 iszw.=d in any proceeding unlezs :the Tax Court. the Court of
Claims, or the District Court of the United States for the !iatrict of
Columbia determianes thal the organization involved has exhausted
administrative remedics available to it within the Internsl Revenue Service”.

Please keep this determination letter in your permanent recards.

1 you agree with this determination, please sign and return the enclosed Form
6018.

If we do not hear from you within 30 days from the date of this lecter, this
determiration will become final. 1In accordance with Code Hection 6104(c), we
will netify the appropriate State officials of this action.

Sincerel

District Pirector

Enclosures:
Publication 892
Form 6013




